14
ECO Bulletin March 2002

13
ECO Bulletin March 2002



[image: image1.png]



Content
Focus on Afghanistan
· The Interim Gov. of Afghanistan
· Interview with the Foreign Minister of Afghanistan

· Interview with Trade Minister of Afghanistan
· Tokyo Donor’s Conference

· ECO CPR Chairman emphasized the need for proactive role of ECO in  Afghanistan
· Interview with the Ambassador of Republic of Turkey to I.R.Iran
· Interview with Managing Director ACEM
· ECO Endeavors to Reconstruct Afghanistan

ECO International Cooperation

· UN Secretary General asks ECO to pursue active role in Afghanistan

· World Bank President calls for more active role of ECO in rehabilitation of Afghanistan. 

· World Bank delegation visits ECO Secretariat 
· UNDP Administrator, calls for enhanced ECO-UNDP Cooperation

· UNFPA asked to address the needs of 340 million people of the ECO region
· UNFPA Executive Director visits ECO Secretariat

· 3rd Session of the UNESCAP Committee on Environment & Natural Resources

· UNESCAP Ministerial conference on Infrastructure Development

· The 6th Consultative meeting among Sub-regional Organizations’ Executive Heads and UNESCAP 

· UNESCAP Working Group meeting of Statistical Experts

· The UNCTAD workshop on Food Security and Agricultural Diversification 
· OIC/IDB Meetings, Jeddah
· Ukraine wishes to join ECO as observer 
ECO Activities
Sectoral Activities

Trade 

· First Buyers-Sellers Meeting 

· 1st Sub-committee Meeting on implementation of Transit Trade Agreement 
Energy

· The First ECO Workshop on Energy Conservation & Efficiency 

· ECO Mineral Expert Meeting on Enhancement of Regional Cooperation in Mineral Sector Convened in Tehran

· Two Founding Members of ECO Cooperate in the Field of Energy (Iran-Turkey Natural Gas Pipeline Opens)
Transport

· 3rd Task-Force Meeting for opening of International Passenger Traffic on Almaty-Tashkent-Turkmenabad-Tehran-Istanbul route 

· The 4th Meeting of the Experts Group to finalize the draft of ECO Railway Tariff Policy on International Freight Traffic 

· The 6th Meeting of Heads of ECO Railway Authorities

· Emergency meeting of Railway Authorities to run regular  container trains on Istanbul- Tehran- Tashkent- Almaty route 

ECO General Events
· Informal Ministerial Meeting 

· Ambassador of the Republic of Turkey calls on ECO Secretary General

· Islamic Republic of Iran ratified the Establishment of ECO Trade and Development Bank  

· Deputy Foreign Minister of Turkey calls on ECO Secretary General
· FAO Representative to I.R.Iran calls on ECO Secretary General
· ECO Day Celebrated
· An Art Exhibition on ECO Day

· ECO Cultural Evening
Opinions / Point of view
· Effects of Non Tariff Barriers on Trade Expansion in the ECO region
· Impression of the Kyrgyz entrepreneurs on the 1st ECO Buyers-Sellers Meeting 

· Prospects for the ECO region’s Energy Cooperation 
Editor’s Note


Message of the ECO Secretary General
Last quarter has been eventful with regard to the important ECO events, a groundbreaking visit to New York in November 2001 was high profile, besides, the Informal ECO Council of Ministers Meeting, I called on the Secretary General of United Nations H.E. Mr. Kofi Annan and offered the support of ECO to join international efforts for reconstruction of Afghanistan. 

The Secretary General of United Nations was very pleased with the offer and asked ECO to get in contact with his Special Coordinator H.E. Mr. Lakhdar Brahimi and discuss with him the ways and means of involvement of ECO in the related international efforts. As a result, a concerted effort is taking place in the Secretariat to make the required resources available from other ECO Members for the reconstruction of Afghanistan. In my address to the participants of a conference organized by the Government of Islamic Republic of Iran, to help Afghanistan in its greatest hour of need and for its reconstruction, I made an impassioned appeal to the International community, as well as ECO Member States, for immediate reconstruction needs of Afghanistan.

Efforts are also made by ECO to bring all ECO Member States on board, and strategy is being devised for reconstruction of Afghanistan. The 61st Council of Permanent Representatives of ECO endorsed the Secretariat's efforts in this regard.  

In my meetings with World Bank President H.E. Mr. James Wolfensohn, UNDP Administrator H.E. Mr. Mark Malloch Brown and UNFPA Executive Director H.E. Ms. Thoraya Obaid last November, I pleaded for the assistance of these Organizations for the reconstruction of war ravaged Afghanistan too.

In short, I hope these efforts will bring prosperity and economic progress for the neighboring Afghanistan.  This special issue of ECO News Bulletin is dedicated to Afghanistan and will provide a brief insight into the efforts our organization is making for the reconstruction & rehabilitation of Afghanistan.

Dr. Abdolrahim Gavahi

Secretary General
Interview with

H.E. Dr. Abdullah Abdullah

Foreign Minister of the Interim Government of Afghanistan
Q: So far, the interim government of Afghanistan has enjoyed the global support; however, actual ground work for very vital sectors such as transport, education, health, environment and energy etc. requires regional cooperation. ECO’s Council of Permanent Representatives is also considering a proposal for organizing a conference to formulate a plan for reconstruction of Afghanistan. How do you envisage the role of ECO in the reconstruction of Afghanistan? 

A: Although there is sufficient international support but only long term regional cooperation can put this support into practice which can be mutually beneficial for the whole region. Afghanistan will not be alone in reaping the benefits of the reconstruction activities; this would be of gainful for all partners. Rehabilitation of Afghanistan will bring stability in Afghanistan which in turn will cause the stability into the region and it will open a new era of cooperation. 

In the past few months, situation in Afghanistan has been improving considerably and it is now for all neighboring countries as to how they want to take advantage of this opportunity. Although there have been some controversies, but Afghanistan is ready to cooperate with all the interested neighboring countries. 

Q: How do you see future prospects of cooperation with ECO Members? 

A: There is a common bond among ECO founding members and Central Asian Countries which have been in good relations with Afghanistan. Stability in Afghanistan will be helpful for the development of ECO region and all its neighbors as it will open new doors of opportunities. In this regard Afghanistan is ready to play a constructive role in the region. 

Briefly, it can be reiterated that an exceptional opportunity exists in Afghanistan especially for all ECO members and I hope that all of us can take advantage of this opportunity with mutual understanding and cooperation.

Q: So far, Afghanistan has not been able to participate in the ECO activities, how do you see future role of Afghanistan in ECO for the promotion of regional cooperation?

A: Although during previous years, many efforts have been made for expansion of relations within the ECO region in different fields but these efforts could not be realized partly because of the instability in Afghanistan. Afghanistan is strategically located in the region and provides link to South and Central Asia. Due to lack of involvement of Afghanistan in the past, the ECO activities have been limited in scope.  

Also, because of the instability in Afghanistan ECO was unable to take full advantage of the opportunity arising from the freedom of newly independent Central Asian countries from former Soviet Union (USSR).
There were also some controversies at the political level among the ECO countries, which had emerged partly because of the situation in Afghanistan and due to the policies of the other countries. It is for the first time; that an opportunity has emerged due to recent developments in Afghanistan and fortunately now ECO is in a position to play a more active role in promoting cooperation among all ECO members.
I am also of the view that the framework of the ECO plans and activities has to be reviewed considering new development in Afghanistan. Activities in the field of transport, trade, communication or energy requires involvement of Afghanistan. A positive collaboration of all ECO members will realize the aims and objectives of the organization. Afghanistan also needs support of other ECO members for its integration into ECO. ■
Interview With
His Excellency

Seyed Mustafa Kazemi,

Trade Minister of Afghanistan

Q: Your Excellency, presently it seems rather difficult to obtain accurate and reliable information on the internal situation of Afghanistan. We have tried to access relevant information through Internet and mass media. Your presence in Tehran provides an opportunity to find out more about the overall conditions in Afghanistan, particularly, its internal security? 

A: In the name of Allah, the Compassionate, the Merciful. First of all, I would like to address all countries and nations concerned with Afghanistan that the insecurity inside Afghanistan was a phenomenon instigated by outsiders. We have repeatedly voiced on the agonies inflicted upon Afghan people by flames of war and the externally imposed viewpoint that “Afghan people are accustomed to war”. But in fact, foreign interventions have always been the main factors behind the outbreak of conflicts in Afghanistan. Whenever such foreign interventions were stopped in the past, we have witnessed peace, security, unity, unanimity and ultimately welfare within Afghanistan. 

Therefore, presently we are fully assured that the security in Afghanistan is being restored and we are moving gradually towards stability. There are many factors behind this: firstly, it is due to own efforts of Afghan people's to maintain security; secondly, because of effectuation of the rule of law in conducting security affairs; thirdly, also due to the presence of the United Nations peacekeeping forces, which provides assistance to the administration in maintaining internal security.

Q: twenty three years of war of attrition has created many problems for the people of Afghanistan. First of all, as Minister of Trade of the Interim Government of Afghanistan how do you envisage priorities for the reconstruction drive and secondly, what will be your future work program for Afghanistan?

A: Twenty three years of war have destroyed all economic, human and social infrastructures inside Afghanistan. Therefore, firstly, we should concentrate on socio-economic stabilization programs. In fact, we want to formulate and establish concrete institutional mechanisms for the development and reconstruction. Any ill-planned and one-sided approach for the reconstruction would be waste of time and resources. In this context, we are trying to pursue a balanced and comprehensive approach covering all sectors including Trade and Commerce. 

On the one hand, I have directed the Ministry of Commerce to be on the mainstream of reconstruction policies; on the other hand, we should follow the specific tasks pertaining to our Ministry in order to take proper advantage of the opportunities. In this connection, we will try to pursue more open economic systems to encourage Afghan businessmen abroad to return to their country by confidence building. Afghan nationals abroad have enormous resources and hard currencies whose repatriation can bring recovery to our economy and development of banking institutions. Accordingly, return of   the Afghan businessmen can result in employment expansion. Simultaneously the companies in the region and the world will be encouraged to operate in Afghanistan and we will facilitate their entry into the Afghan market.

Among other measures, we will undertake necessary measures to gradually revive our traditional businesses like carpet industry. We have the advantage of the very cheap and hardworking labor force which can be employed in the Carpet Industry. There are more than 300,000 carpet weavers in Pakistan. According to the last year’s official figures, Pakistan has earned around one billion dollar of income out of carpet sales which no doubt, were produced by the Afghan laborers. We have started dialogue with Afghan carpet weavers Association to arrange repatriation of carpet weavers to Afghanistan. Afghan people can benefit from this labor intensive industry. Another area would be the development of Agriculture sector by encouraging Afghan farmers. Afghanistan's dried fruits such as pistachios, almonds and raisins are exported through Pakistan under its name despite the fact that Afghan dried fruits used to be exported to the European markets decades ago. We intend to revive this business by engaging more Afghans in this business and to earn more income for Afghanistan. Also, we will try to hold exhibitions in Afghanistan with the participation of interested companies and governments. Afghanistan's Chambers of commerce, too, will enter into partnership with interested foreign chambers.
Q: Afghanistan is a country with hardworking and modest people with divers climate and rich in natural resources and minerals. What is your government's plan to reconstruct industries destroyed during the war and to recover from economic downturn?  Have you adopted any program to address this issue?

A: The Interim Government has instructed the relevant Ministries to formulate clear and specific plans for rehabilitation of industries in Afghanistan. Twenty five years ago Afghanistan was considered among the developing countries but now we are considered as the least developed country as Afghanistan has lost all of its resources because of the War, in the time when the World has witnessed economic prosperity and growth in technology. Therefore, beside reconstruction, we also intend to revive all sectors of the economy. 

Fortunately, now there is enough global support for the Afghan cause. With the assistance of the people of Afghanistan residing inside or outside Afghanistan together and making use of enormous natural resources available we will lead Afghanistan "Insha-allah" towards prosperity in near future.   

Q: Afghanistan despite its potentials and rich natural resources is geographically a landlocked country. Transit routes for access to sea are unavoidable for Afghanistan. What measures your government has taken regarding the Transit as a strategic issue to guarantee the economic interest of Afghanistan? 

A: According to the known International principles for the landlocked countries, they have the right to use the land of the neighboring countries. By keeping our independence, we can use the transit routes of the neighboring countries for access to the seas. We proposed yesterday to revive the Transit Agreement and its annexes concluded between Iran and Afghanistan in 1353 (1974). It is an action in the right direction. On the other hand, Afghanistan is a good corridor for transit of other countries and we will continue to play our role as an important transit country. We are sure that we can benefit by providing Transit facilities to neighboring countries. 
Q: Afghanistan is a member of the Economic Cooperation Organization (ECO). How do you describe the role of the new Government of Afghanistan in this Organization and how do you see the role of ECO for reconstruction of Afghanistan?  

A: In the past Afghanistan could not take advantage of regional and international organizations including Economic Cooperation Organization primarily because of our internal situation. Our presence in ECO was very weak and we hope that in future by active participation in the ECO activities, we can take advantage of regional cooperation. I am convinced that the ECO has a prominent role to play in the reconstruction and rehabilitation of Afghanistan.
Chairman of the ECO Council of Permanent Representatives Participates in the Donor’s Conference on Afghanistan
Dr. Seyed Mohammad Hossein Adeli, Deputy Foreign Minister of I.R.Iran as a part of Iranian delegation participated in the International donor’s conference held in Tokyo 21-22 January 2002. The Donors pledged more than US$1.8 billion to rebuild Afghanistan in year 2002 and committed US$ 4.5 billion to be invested over period of five years. In addition, a number of countries offered support in kind, without specifying a monetary value. Sixty One countries and twenty two international organizations took part in the Afghanistan Recovery and Reconstruction Conference co-chaired by Japan, the United States, Saudi Arabia and the European Union. The Chairman and other representatives of the Afghan Interim Authority also attended the conference. 
Three founding members of ECO namely Iran, Pakistan and Turkey have pledged 560, 100 & 5 million US$ respectively for the reconstruction of Afghanistan. The following is a list of major donors in the order of the amount they have pledged: 

	Country
	Amount in US$
	Period

	
	
	

	Iran
	$ 560 million
	over five years


	Asian Development Bank
	$ 500 million
	over 5 years

	Japan
	$ 500 million
	over 30 months

	World Bank:
	$ 500 million
	over 30 months

	United States
	$ 296 million
	2002

	European Union
	$ 500 million
	

	Saudi Arabia
	$ 220 million
	over a three-year period

	Pakistan:
	$ 100 million
	over five years

	India:
	$ 100 million
	

	Norway:
	$ 40 million
	for one year

	U.K
	$ 86 million

₤200 million pound
	for 2002

for next five years

	Germany
	€ 80 million

€ 320 million
	for 2002

for next five years

	Netherlands
	$ 77 million
	for 2002

	Islamic Development Bank
	$ 50 million
	

	Italy
	€ 45 million
	for 2002

	Norway
	$ 40 million
	for 2002

	United Arab Emirates
	$ 36 million
	

	France 
	€ 27.5 million 
	

	Turkey
	$ 5 million
	2002

	Switzerland
	$ 18.10 million
	2002-03

	Australia
	$ 17 million
	for an unspecified time


The key priority areas identified for the reconstruction include enhancement of administrative capacity; education (especially for girls); health, sanitation; infrastructure reconstruction and agriculture. 
Although funding pledges by the International community are an important but one part of a very complicated process of stabilizing the country, putting a transparent administration in place and to have the development effort started on ground. It is expected that with the commitment and support of the International Community, Afghanistan will come out of the detrimental effects of war, famine, poverty and migration. 


Chairman of ECO CPR emphasizes the need for a proactive role of ECO in Afghanistan
In the 61st session of the ECO Council of Permanent Representatives (CPR), its Chairman Dr. Seyed Mohammad Hossein Adeli while emphasizing the need for a proactive role of ECO in the reconstruction effort of Afghanistan, proposed to establish an ECO fund to be contributed by the ECO founding members. The funds will be utilized to finance projects in Afghanistan. He informed the CPR that the said proposal has been discussed at senior level with the authorities of the government of Pakistan and Turkey. The initial response of the respective governments has been encouraging and legal modalities are being formulated. 

In addition, it was also proposed that the ECO should organize an international conference on the: “Reintegration of Afghanistan in the ECO Regional Activities” with the participation of all concerned parties including donor countries and international institutions. A comprehensive proposal in this regard was forwarded by the Islamic Republic of Iran, which is under consideration of the CPR. The proposed conference shall discuss priorities and mechanisms for financing reconstruction projects and will identify vital projects for implementation. 
“ECO’s 
Experience is vital for 
the rehabilitation of Afghanistan”
Interview with

H.E. Mr. Selahattin Alpar
AMBASSADOR OF REPUBLIC OF TURKEY
To I.R.IRAN

Q1: After the September 11, 2001 event in New York City, ECO region has witnessed a drastic change in its political landscape. How do you assess the long-term impact of these changes in the regional perspective?

A1: First of all, let me start by telling you that, Turkey has always opposed terrorism and we have come forward with proposals in almost all-international fora to fight together and to collaborate against international terrorism.  We regret very much that this incident took place. But we also think that   the environment that came about after the 11th of September brought the international community even closer together, giving them the opportunity to collaborate and to consult to each other on the one hand.  On the other, the same environment does not leave flexibility to anybody in following these universal values.  I am convinced that the same environment will encourage all members of the international community to put their means and efforts together to fight against international terrorism.  

The same environment also provides political opportunity in many regions of the world in consulting each other much more closely in a sincere manner. I must give an example here. The relations between Iran and Iraq seem to have been improving with a view to resolving their differences over an unfortunate war, which took place ten years ago.  This is a very positive development, which proves that nations can solve their differences with dialogue by trying to understand each other’s positions. This will create stability in political relations and also make available opportunities to collaborate economically to improve trade. Having dialogue is a very good start.

I am also amazed to see during my short stay of one and a half month in Tehran that how many state visits have been exchanged between Iran and the neighboring countries of the region and of the (Persian) Gulf and Europe. These consultations bring the countries in the region to a better position to cooperate and to collaborate. Of course, this cooperation also creates better understanding for our joint efforts in Afghanistan as well. 
Q1: In Tokyo Conference donor countries and multilateral organizations have pledged around $4.5 billion for next five years to rebuild Afghanistan to which Turkey has  contributed 5 million US$.

· Being the member of ECO, how Turkey can play active role for rehabilitation and infrastructure development of Afghanistan?

· What measures in your opinion will put Afghanistan to the path of sustainable development?

A2-i: Let me take your second question first and invite you some eighty years back, now I am referring 1920s when Turkish and Afghani people have established historical, close and excellent relations which afterwards developed to brotherly relations.  Turkish and Afghani people have always been together. We feel ourselves as two nations, assisting each other in times of necessity.  From this perspective, Turkey wishes to see a prosperous Afghanistan, expect that fight between various groups will stop soon and that a politically and democratically strong new Afghani state shall be established which offers people of Afghanistan a contemporary prospect.  This is not the Turkish view only, but in fact it is also the view of the international community to see the democratically functioning and a viable state.  This is the choice of Afghan people and we are only going to assist them as the international community is determined to rehabilitate Afghanistan.  

Now, how can Afghanistan sustain the expected development, is closely related to how a sound state system Afghanistan can establish to take full advantage of the reconstruction and development process. 

You are right, we have pledged 5 Million US$ over the period of five years and some one hundred thousand dollars in grant to Afghanistan. 

Our assistance to Afghanistan continued in the past mainly to establish universities, hospitals, schools and the television system of Afghanistan to which we have pledged more or less 1.2 billion USD until now.  These projects will continue and will be completed in the future. We hope with the assistance of the international community the recovery mission will be helpful in establishing a welfare state. Definitely, the Tokyo Conference was very important in bringing international community together for assisting Afghanistan and now we are looking forward to see these pledges materialized into the projects.  Let me underline one very important fact here that projects will be proposed by the Afghani people themselves.

Taking this principle Turkey has already submitted important projects for the consideration of the World Bank and the UNDP.  We hope that these projects will be assessed as useful and viable. 

Q3:. So far, Afghanistan has not been able to participate in the ECO activities even though it has been officially represented.

· What measure in your opinion will bring Afghanistan to the mainstream of ECO activities?

· What assistance the Government of Republic of Turkey will be willing to provide at bilateral and regional levels?

A3: Before I answer this question let me extend our compliments for the successful activities of the ECO under the leadership of the present Secretary General Dr. Gavahi, along the path of his predecessors. I think the organization has proceeded in very successful fields such as transportation, energy, trade, communications and have accumulated invaluable experiences.  As you rightly underlined, Afghanistan is a member of this organization and has been represented through a Permanent Representative whose interest in the work of the organization may be more demanding than ever.   

We are of the opinion in Turkey that ECO can play an active role in the reconstruction of Afghanistan.  In order to determine this role, we think of activating a mechanism in which duplication should be avoided and successful experiences of the organization may be followed for these projects to assist Afghanistan.  

We think, first of all, that the requirement for a project should come from the government of Afghanistan.  This project should not be repetition of what has already been dealt with by other international organizations or assisted by other countries.  The project should be relevant to the experiences of the organization, so that we can contribute to the requirements of our Afghani brothers in an efficient manner by taking the advantage of our previous experiences. 

The project should also be compatible with our budgets.  Therefore, if possible the finance of such a project should be provided from the Trust Fund or from the funds created in the international organizations such as the UNDP. Within such a framework, I think we are now ready to discuss the idea in the organization and let’s hope that the government of Afghanistan through their Representative in the ECO may come up with some useful projects. I think that communication or transportation may constitute good relevant areas in which ECO may be of help and effective in executing such projects.  

Q4: ECO will be completing its first ten years of existence. How do you evaluate its performance?  

A4: Let me tell you, the history of the ECO goes back more than sixteen years ago to 1985 when Turkey, Iran and Pakistan decided to establish the Organization. I think with the enlargement of ECO by joining of seven other Member States, the organization has become representative of the region. Today globalization of the economy requires taking into account the views and developments taking place in other countries. We can not live in any part of the world alone without cooperation and dialogue to resolve our disputes. We have to develop a vision of reconciliation and coexistence. The regional organizations facilitate such an approach and regional organizations have become important in the World.  It is not only ECO but also other such organizations e.g the Black Sea Economic Cooperation, the Adriatic Initiative, the Central European Initiative, the Quadrolateral, the Asian Initiative. Each of these regional initiatives prepare the ground for the neighbouring countries in their respective region to consult and cooperate with each other and to discuss ways and means for future cooperation. From this point of view, I think ECO has been extremely successful.  There is no need to mention that the organization is working in a very fragile part of the world, where lots of political disagreements and economic rivalries has been going on, luckily not any more. In fact the organization has served the Member States to consult each other.  

As, I am a new Ambassador here in the town, but I have been involved in policy making on important issues in this region for the past thirty years.  Therefore, I find the work done in the ECO extremely useful and I am sure that the organization will take the leading role in this region to bring its member countries together. I think based on the work undertaken by ECO provides basic framework for a wider regional cooperation. Let us not forget after all that anything happens in other parts of the world, also affects our views, policies and economic development in this region. Therefore, the roles of the regional organizations should also be coordinated with other regional organizations for integration into the global world economy in large.  
Q5: As it has been proven that Governmental contribution alone is not sufficient to achieve meaningful economic cooperation and role of Private sector is essential.

What measures do you suggest for involvement of private sector in ECO activities to fully utilize the available economic opportunities of the region?

A5: I think, Turkey is one of the leading countries in this organization who has accumulated over the years the experience of transformation of national economy into a market oriented liberal economy, where the private sector plays an important role, where the difficulties of privatization process has been experienced since long. We have introduced competition, through private sector initiative and by the rules of liberal market economy in Turkey. I am very happy to see that other members of this organization are oriented towards the same. I am of the opinion that in the commercial fields State should not be involved anymore.  We can also exchange our experiences in privatization within the framework of ECO. We should give our private sectors support to involve them in various sectors such as energy, transportation, trade, communications and agriculture. Regarding the Turkish-Iranian economic relations I am optimistic that there is a good scope of cooperation and I suppose that the same opportunities exists with other countries of the region as well. So, I am hopeful that with the participation of private sector, the market oriented liberal economy shall flourish in this region.  It is also true that there are certain investments, which need involvement of private sector and it is not feasible for the States to make such investments.  We must talk on these issues in ECO to tape available investment opportunities.

Q6: Export of the natural gas from Iran to Turkey was an important milestone in Iran-Turkey relations.  This is the biggest energy deal in the region in recent years. How do you see the future emerging economic relationship of Turkey with Iran and other ECO members?
A6: There are two things which I would like to underline before I answer your question, first I would like to point out that the Energy resources is very vital for a healthy liberal economy. In other words, any contemporary developing country requires energy for their growing economic needs and Turkey constitutes a very important market for Energy in the region.  Our present requirements of natural gas imports are about 67.5 billion cubic meters which shall cross 88 billion cubic meters by 2020.  As present time Gas is being used primarily for our industrial needs and in addition we need to put some more pipelines into our northern and southern rural areas as well. If you consider that the imports of Gas from Iran at the moment is at the level of 3 billion cubic meters and is expected to reach 10 billion cubic meters by 2007 which means Turkey will require eight times more import.  Turkey is also importing Energy products from various other sources and presently we are importing from Russian Federation, Iraq, Nigeria, Algeria and some other countries.  I think it is a very good decision taken by Iran to lay down pipeline through Turkey, not because Turkey constitutes at the moment a big customer, as it will provide good opportunity for Iran to extend this pipeline to Western Europe.  Whether that can be done through Greece or through Bulgaria, as I see this in the papers, it is of course, up to Iran to make decision to lay the pipeline to whichever direction it wants this pipeline to go.  But let me tell you something, timing is very important as at the moment, we are approaching a period, where long term contracts are going to be renewed in the world energy markets.  So before that time I think it will be very important for Iran to make timely decisions to approach the Western energy markets. Being good neighbors and existing excellent relations between two countries, Turkey is very much supportive of its cooperation with Iran in the field of Energy. 
Q7: Any additional points you like to make for the readers of ECO Bulletin?

A7: First, let me put emphasis on developing good bilateral relations with Iran in economic and political fields. We are together building with Iran a very useful and cooperative relation model.  In less than two months period of my presence here many high level exchanges have taken place. Very soon other high level authorities from Iranian Government will visit Turkey.  These high level and frequent visits help our two countries to understand each other better and to decide on joint cooperative policies as well as to cooperate for the development of our region. 
Therefore, I found these visits very useful.  I believe the same dialogue will also be extended to the parliamentarian relations. This is very important in the democratic parliamentarian regimes to establish close relations.  On the possibilities that Turkey and Iran can work together, I certainly believe that there are wide scope and prospects which Iran and Turkey can do together, not only in Afghanistan but in other countries of the regions as well.  We are ready to participate in the housing program, construction of roads, dams and other infrastructural projects in Iran. We are ready to activate collaboration of Iranian and Turkish business community in order to identify joint activities in Afghanistan. I think economic cooperation should be given top priority by exploring new venues for cooperation.■
Interview

Mr. Makhmalbaf, Iranian film maker and Managing Director of Afghan Children Education Movement (ACEM) interviewed by ECO Bulletin 
During the recent visit of the head of Afghan interim government H.E. Mr. Hamed Karzai to Iran, in a simple ceremony at the Saad-Abad Palace the internationally recognized film maker Mr. Mohsen Makhmalbaf met the leader and dedicated his Fedrico Fellini Gold Medal which he received from UNESCO for the film Journey to Kandahar “to the Afghan Nation”. Mr. Karzai thanked him and called Mr. Makhmalbaf “a true supporter of the Afghani people” and described him as a “strong voice for the Afghan people at the darkest era of Afghanistan’s history”. Makhbalbaf’s film Journey to Kandahar released last year depicting the hardship of the war stricken people of Afghanistan won numerous international awards and was highly acclaimed around the world. During this ceremony, Editor of the ECO Bulletin had an opportunity to have a brief interview with Mr. Makhmalbaf: 

Q: What was the main reason of your meeting with Mr. Hamed Karzai tonight?

A: When I was first awarded the honorary “Federico Fellini Medal” by UNESCO, I had stated at the time of receiving the award that the true owner of this prize, are the people of Afghanistan and I will only hold it as a trustee. Now that the people of Afghanistan have gained their freedom, I am fulfilling my promise and I have presented it tonight to the leader of Afghanistan to leave it at the country’s national museum.

Q: You are also involved with the educational campaign for the Afghani children here in Iran and also inside Afghanistan. Could you briefly tell us about ACEM and its objectives?

A: The dream of building a school in Afghanistan has led me to set up the Afghan Children Education Movement (ACEM).

We have established this institution with objectives to remove the legal educational ban on Afghani children in Iran. As in Iran there are more than three million Afghani refugees, of which many have been forced to enter Iran illegally during the past twenty years. As a result of this tragic situation there are more than 500 thousand Afghani children which among them many have been unable to receive formal education. Through our efforts and with the support of H.E. President Mohammad Khatami, the government has approved a new law that removes the ban on Afghan children to attend regular school even if they do not have residence permit. With a budget allocation of more than US $1,250,000 by the government we have been able to put to operation about 2200 classes with 20 to 25 students. ACEM has also concluded a contract with Iran’s “Literacy Movement Organization” for the training of hundreds of Afghani teachers which in turn will educate tens of thousands of Afghani children and much more.

Q: Has ACEM been involved inside Afghanistan as well?

A: Yes. Presently three schools are being built in Harat and Urzekan provinces with the cooperation of two Iranian artists and the Iranian Foreign Ministry that will accommodate over 6,000 Students.  ■
ECO Endeavors to Reconstruct Afghanistan

Brief Text of The Statement Made By 
H.E. Dr. Abdolrahim Gavahi 
ECO Secretary General on “ECO’s role in Rehabilitation of Afghanistan” At The Institute for Political and International Studies Tehran, On January 6, 2002

Mr. Chairman,

Distinguished Participants,

Ladies and Gentlemen,

ECO as mandated by its basic charter and in particular since Afghanistan and the Central Asian Republics joined it, has designed cooperation strategies and projects that could catalyze the current drive towards reconstruction of Afghanistan as well as economic development of its neighbors. Obviously, Afghanistan could not benefit from the past ECO plans and projects due to the unfortunate circumstances besetting it and, to a lesser degree its neighbors. The present circumstances, however, prompt us to revive our long delayed programs and mobilize our means to address the agonies of Afghanistan. As a major component of our regional initiative, our collective drive towards the cause of Afghanistan, undoubtedly, shall require adaptation of the cooperation programs to fit new and emerging circumstances. 

Afghanistan, located at the nexus between Central and South Asia and the Middle East, is bordered by five other ECO members as its immediate neighbors: Iran, Pakistan, Tajikistan, Turkmenistan, Uzbekistan. Also, the Kyrgyz Republic as the indirect neighbor with overlapping border with Ferghana Valley in Central Asia (Its’ small China border is unaccounted for). Altogether, these countries represent a population of 264 million and a land area of 4.4 million sq. km, roughly 1.3 times the size of the European Union. There is no estimated GDP per capita for Afghanistan. Its neighbors have varying levels of GDP per capita ranging from $170 in Tajikistan to $1759 in Iran. In 1996, the last year for which United Nations Human Development Index is available for Afghanistan, it ranked 169th amongst 174 countries. Its living conditions worsened even further since then.  

Afghanistan is categorized under both least developed countries (LDC’s) and landlocked developing countries. Iran and Pakistan are the only neighbors with direct access to free waters. Afghanistan is the most landlocked state as compared to its neighbors due to its mountainous surface, non- existence of inland waterways and its distance from the nearest port, that is Karachi of Pakistan located at some 1600 km from Kabul. Overland access routes to the Middle East and Europe is provided through the city of Mashhad and the nearby transit point of Sarakhs within less than 150 km from Afghan border.  

Its population including the refugees is estimated to be around 25 million whose living conditions are among the worst in the world. The majority of inhabitants apparently live below the poverty line. 

More than two decades of instability and conflict has left a country with a ruined infrastructure and an exhausted human resource base. The interim Government in Afghanistan has come to power at a time when the socio-economic fabric has been torn apart and state administration and institutions have remained largely in disarray or nonfunctional. Therefore, we can easily imagine the daunting task the Interim Government faces in rehabilitating the country’s infrastructure and institutions and in restoring peace, security and stability. For a country emerging from a massive humanitarian crisis, short term measures to address immediate needs are critical, though those measures may be adapted in a way that can serve as a prologue to medium/long term plans.    

With some seven million of its population threatened by famine combined with devastating gender gaps legacy of previous authorities, Afghanistan needs to be assisted by international community in various ways to restore balance to its socio-economic life. Cooperation mechanisms need to be formulated and effectuated as soon as possible. This may not only entail participation of the neighbors through bilateral means, but shall indispensably include involvement of the existing regional leverages to assure efficacy and workability of measures taken to serve issues shared at sub regional and regional levels. Many reconstruction projects to restore and set up all the more needed water and transport infrastructure may require participation of neighboring states and beyond. With the sub- region facing problems endemic to all, it will be more viable and economical to address many issues and problems collectively, in particular, in areas such as health and environment, transport and communication, power networks, etc. Alongside construction of physical infrastructure, more immediate measures to alleviate poverty and to assure equitable distribution of basic necessities among most impoverished groups shall be envisaged. 

The international community’s response needs to be implemented in structured frameworks in which short and medium term tools and objectives are specified. The World Bank and the United Nations Development Program are among major players in design and implementation of policies to reconstruct Afghanistan. Those institutions, as well as other donors, will be instrumental to underpin the existing programs at regional and national levels and try to enrich their contents and outcome.

At the national level, I underscore the initiatives pursued by the border states such as Pakistan’s plans to alleviate poverty and reorient it to benefit inhabitants at the border with Afghanistan or setting up Social Funds in the border provinces of Sistan & Baluchestan and Khorassan (both among the lowest income regions) in Iran to address specific impacts of the Afghan crisis, etc. Similar initiatives could be encouraged and tailored for other border states of Afghanistan affected by the crisis though with much less problems in terms of settlement and repatriation of refugees.

Economic activities focusing on the use of indigenous resources of the sub-region ought to be given priority. Accordingly, small local markets could be developed in a more structured manner to supply cheap products from local resources to low income population of Afghanistan and to the neighboring region. This will be a key element in creating employment and ultimately poverty reduction in a sub region emerging from the crisis. ECO Member States could be encouraged to diversify their export products and adapt their transaction tools so that movement of goods could take place in a smooth manner and in a larger scale. In parallel, the Organization’s program of work could be reoriented to help the Member States to step in that direction.  

As the head of the only regional organization embracing Afghanistan, it is so auspicious for me to note that the international community has taken into account the regional dimensions of the requisite activities to rehabilitate the sub-region I am covering. In my meeting with Mr. Wolfensohn the World Bank President last November he affirmed the regional dynamics of development programs and the need to embark upon some regional programs to assure success in delivering the substance. Projects in areas such as environment, water resources and transit transport are difficult to materialize without implementing regional development programs requiring collective actions of all stakeholders. For ECO region, there are numerous issues and problems shared by all or majority of its Member States. They are not likely to be resolved unless shared solutions inspired by our shared spirits are tailored.

What the international community may come to realize as essential for reconstruction of Afghanistan has already been in ECO’s shopping list for the past few years: from health and drugs issues to transit transport and energy trade; from environmental concerns to corruption and smuggling, so on and so forth. I do not intend to deplore the international community’s scant attention to our rich programs during recent years. Instead, I invite them to join forces with us in formulating programs and projects that are beneficial to Afghanistan and others who are more or less affected by the crisis. I am proud to say that ECO’s program of work has been the microcosm of what international organizations are now planning or intending to carry out at a much larger scale to revitalize Afghanistan’s infrastructure and economy.

The international community envisages an investment of around USD$ 600 to 900 million for rehabilitation of the trunk highway systems and power interconnection of major urban areas with neighboring countries. Similar other investments are also required to implement regional health programs, water management, trade logistics to support regional integration, energy trade, custom’s transit issues and so on. In our case, money matters and pays what it really is worth only when necessary underpinnings for a conducive environment through deliberations and consensus is assured. It has been a crucial component in ECO’s strategy and methodology to forge consensus and develop better practices in dealing with issues of common interests. The long way we have gone through during recent years to hammer out practical details of several regional agreements, frameworks and programs of action to address those issues is worth to be capitalized during the course of the present drive towards reconstruction of Afghanistan. We have gained substantial experience on the nitty-gritty of the region’s problems and we would like to share those with the international community who is throwing increasing attentions towards our region.   

I thank you all. 
	(
	Letters

To Editor


Your November 2001 issue was very useful for us in our activities. The experience of the ECO member countries in developing trading mechanism, co-operation and implementing new concepts are of great interest for Ukraine in the vital period of realizing economy reforms. Thank you.

S. Sokolenko

Chairman of the Board,

 Ukraine Import & Export Company

I have recently received a copy of the new version of ECO bulletin. I must say that its absence for introducing ECO as an international organization was felt throughout the past years. I would like to take this opportunity and congratulate the ECO secretariat for its publication. 
Mahmood Khaghani, 

Director General for Caspian Sea Oil & Gas 

Ministry of petroleum-I.R.Iran.

This periodical is a very useful source of information for our research work and an enriching addition to our library holdings. We would be most grateful if you could kindly place our Centre on your mailing list for complimentary distribution of future editions.

Nadia Hebboul

Head, Trade Documentation Centre
International Trade Center UNCTAD/WTO
Geneva, Switzerland
Our heartiest Congratulations go to the editor of the ECO Bulletin for publishing such an informative and resourceful journal. We are eagerly looking forward to receiving the future issues of the ECO Bulletin.

Best Wishes

R. Harateme

Tehran, I.R.Iran.

International Cooperation
UN Secretary General asks ECO to pursue active role in Afghanistan

Mr. Kofi Annan the UN Secretary General was briefed by Dr. Gavahi on ECO’s activities and its potential role in the region’s socio-economic development, on November 20, 2001. Dr. Gavahi called for expansion of cooperative relationship between the UN agencies and the ECO.

Mr. Annan called on the ECO to pursue an active role in view of the volatile situation in Afghanistan. He also called upon Dr. Gavahi to cooperate with his new Special Representative for Afghanistan, Mr. Akhdar Ebrahimi. He stressed that in order to restore stability in Afghanistan two basic conditions should be met: consensus at internal level and consensus amongst Afghanistan’s neighbours; thus it would be vital that no single faction becomes the subject of support by any country in the context of forming a future government of Afghanistan.■
World Bank President calls for more active role of ECO in rehabilitation of Afghanistan. 

Mr. James Wolfensohn the World Bank President expressed enthusiasm in getting to know more about ECO’s activities and structure during his meeting with the ECO Secretary General on November 21, 2001. He informed that the World Bank is currently deliberating to draw up policies for reconstruction of Afghanistan. 
Having heard from Dr. Gavahi on events and programs so far implemented by ECO, Mr. Wolfensohn called for a more active role on the part of ECO in formulation of plans and projects intending to rehabilitate Afghanistan and invited him to actively participate in future debates on this issue.

He also instructed his colleagues to dispatch a delegation to the ECO Secretariat to become more familiar with ECO’s activities and assist ECO in implementing its programs and projects. ■
World Bank Delegation visits ECO Secretariat
Pursuant to the meeting of ECO Secretary General with the World Bank President, on November 21, 2001 in Washington, a delegation from the World Bank comprising Mr. Joseph Saba, Director of Middle East and Habib Fetini, Officer in charge of Iran visited the ECO Secretariat on December 04, 2001.

Dr. Gavahi, while referring to future rehabilitation needs of Afghanistan (an ECO Member State) which needs to be assisted on its way towards regional integration, briefly mentioned main ECO activities in the field of trade, transport, energy, agriculture and industry.

He also suggested to the World Bank to start contributing to the implementation of the relevant activities of the ECO Secretariat. ■
	
	UNDP


UNDP Administrator calls for enhanced ECO-UNDP Cooperation

In meeting with Mr. Mark Malloch Brown, the Administrator of UNDP on November 16, 2001, Dr. Gavahi enumerated the longstanding co-operation between the two Organizations and called for the enhancement of  co-operation through extension of the ongoing Project  “Capacity building of the ECO Secretariat” and by making use of local consultants.

Mr. Malloch Brown while expressing his consent on those suggestions referred to the new focus on Afghanistan and the role which could be played by the ECO in future rehabilitation of that country.

Both sides also discussed future co-operation particularly in transit and trade facilitation projects; and agreed to take up the details of the proposals with the UNDP Office in Tehran. ■
UNFPA asked to address the needs of 340 million people of the ECO Region
	
	UNFPA


In meeting with UNFPA Executive Director Mrs. Thoraya Ahmad Obeid, on Friday, November 16, 2001, Dr. Gavahi called for organizing joint activities in the ECO Region to address the needs of its some 340 million population. A meeting of scholars from all over the region including religious authorities to promote family planning concept was amongst the proposals discussed.

Mrs. Obeid while welcoming the proposal and recalling the past successful experience of UNFPA in this area, stressed the need to formulate programmes to address the youth within the developing regions in order to take preventive measures in respect of drug addiction and/or extremism. Stressing the critical situation in Afghanistan and its rising social needs, she informed that she would be visiting Afghanistan, Iran and Pakistan soon to pursue such goals and to formulate plans that could address the needs of young people as well as women there. She added that she would be pleased to meet the Secretary General in her visit to Iran in December 2001. ■
United Nations Population Fund (UNFPA) Executive Director’s visit to the ECO Secretariat

Mrs. Thoraya Ahmad Obeid, Executive Director of the UNFPA during her visit to the ECO Secretariat on December 22, 2001 met with Dr. Ahmet Tiktik, the Acting Secretary General of ECO. 

Dr. Tiktik recalling the various cooperative efforts undertaken jointly by ECO and UNFPA in the past involving five joint activities, asked Mrs. Obeid to render her support for the future joint events in the areas of health and population, including a seminar on HIV/AIDS Disease and Adolescent Health scheduled to be held in 2002.

The meeting underscored the importance of developments unfolding in Afghanistan (an ECO member) which provides further impetus for promotion of cooperation between ECO and UNFPA.

Mrs. Obeid also opines that the recent developments in Afghanistan have added another dimension to UNFPA's activities and programmes and now the UNFPA's focus will be on Afghanistan. She also praised the ECO Secretariat for including health and population related issues among its priority programs. ■
	
	UNESCAP


3rd Session of the UNESCAP Committee on Environment and Natural Resources

Dr. S. Aleskerov, Deputy Secretary General of ECO, attended the 3rd Session of the Committee on Environment and Natural Resources of the United Nations Economic and Social Commission for Asia and the Pacific ( ESCAP) held in Bangkok on 16-18 October 2001. ECO and ESCAP have established cooperative relationship based on the Memorandum of Understanding (MOU) between the two organizations. 

During the session Dr. Aleskerov made a presentation on the relevant ECO work and possible specific areas for cooperation.

The Committee noted with appreciation the ongoing and proposed activities of the Economic Cooperation Organization and welcomed its offer of cooperation on regional activities regarding energy, environment, water and mineral resources development. 

On the sidelines of the Session, he also had  working meetings with the concerned staff of the ESCAP secretariat during which the directions of cooperation and several specific activities were  discussed  and identified for further consideration and implementation. ■
UNESCAP Ministerial Conference on Infrastructure held in Seoul

Mr. Gumar A. Kassymov Director of Transport and Communications of ECO Secretariat, attended the Ministerial Conference on Infrastructure held in Seoul, 12-17 November, 2001, which was jointly organized by Ministry of Construction and Transportation of the Republic of Korea and the UN ESCAP Secretariat 

The meeting reviewed the progress and expressed its satisfaction with the achievements made on Regional Action Programme on Infrastructure development in Phase-I (1997-2001). The meeting also concluded that the New Delhi Plan on the identification of Asian Highway and Trans-Asian Railway networks had provided solid basis for the regional programme to develop efficient international inter-modal transport during the Phase-II (2002-2006). It is expected that the new mode of transport will be able to meet the growing need for the development of international trade and tourism in the region particularly for the land-locked countries and countries with economy in transition. 

The Conference adopted the Seoul Declaration on Infrastructure Development in Asia & Pacific region and decided to assign priority to formulation, development and implementation of integrated/ inter-modal international transport by ESCAP within the Plan for the years 2002-2006. ■
The 6th Consultative meeting among Sub-regional Organizations’ Executive Heads and ESCAP

Consultative meetings are being held annually among the ESCAP, ASEAN, ECO, Forum Secretariat of the Pacific and SAARC. The 6th meeting was held on 29-30 October, 2001 in Port Villa, Vanuatu. The ECO Secretariat was represented in the meeting by Director of Project Research Mr. Mehmet Ali Saglam. The meeting reviewed the implementation of cooperation in the areas selected in the previous meetings and discussed the substantive subjects, namely managing the challenges of globalizations, selected emerging social issues (HIV/AIDS, drug trafficking, human trafficking and asylum seekers), trade facilitation and E-commerce, environmental challenges and opportunities for future action in Asia and the Pacific. The meeting also discussed the scope for further cooperation. ■
UNESCAP Working Group meeting of Statistical Experts

The ECO Secretariat and ESCAP enjoy very good and ever increasing cooperative ties. The Secretariat continues to exchange experience, publications and technical information relevant to its endeavor on common areas of interest. Particularly, in the field of statistics, since 1998 the Secretariat benefited from its regular participation in events/seminars/workshops organized by ESCAP Statistics Division with a view to promoting exchange of technical information and country experiences, and facilitating evolution and incorporation of regional norms and standards into global standards. Recently, a subregional training workshop was held in Bangkok from 1 to 12 October 2001, which was also attended by ECO member states to adopt standard training materials on environment statistics.

Mr. Fazli Sak, Programme Officer participated in the twelfth session of the Working Group of Statistical Experts held in Bangkok from 27 to 30 November 2001. The Working Group dealt with important issues relevant to Asia and the Pacific, which were of prime importance for countries developing their statistical systems.
The Working Group reviewed selected substantive global and regional statistical issues emerged in compilation of official statistics over the past year, which had significant implications for national statistical offices and also considered important issues concerning statistical developments in the ESCAP region. Main topics of discussion included: coordination of development indicators; national accounts, international comparison programme for Asia and the Pacific, price statistics; integrated environmental and economic accounting; measuring the knowledge-based economy; implications for statistical work in the region of possible revised conference and programs of ESCAP.

Participating delegations were informed about the developments taking place in the ECO region. A proposal was made to include ECO members in the priority group of countries for evolving international cooperative mechanism. Most important outcome of the Working Group was the targets setting of 1993 System of National Accounts (SNA) action plan and the ECO regional countries were included among the priority countries. ESCAP proposed to organize a sub regional workshop in collaboration with the ECO, Statistical Institute for Asia and the Pacific (SIAP) and Asian Development Bank (ADB). The subject workshop would aim to assist ECO countries in identifying and formulating strategies that would strengthen the capacity of countries to implement and maintain the compilation of national accounts statistics according to the recommendations of the 1993 SNA.
Accordingly, the Secretariat would like to point out that the sessions of ESCAP and the Committee on Statistics provide opportunities to review and assess national statistical activities, identify common concerns and issues, develop regional approaches to address new challenges and strengthen coordination with intergovernmental and non-governmental organizations. At this point, it is worth underlining that while all ECO member states are also member of ESCAP but except Pakistan, none of the ECO countries attended the session of the Working Group. The Secretariat proposed to include ECO member states in the statistical assistance projects undertaken by ESCAP.■
UNCTAD
The UNCTAD workshop on Food Security and Agricultural Diversification was held in Almaty, Kazakhstan.
The objective of the said workshop was to contribute to the diversification and development of the agricultural sector in the transition economies of Central Asia, with particular focus on Food Security and Commodity Finance. Workshop had been structured to share views and experiences among participants who subsequently made presentations on national experiences. Contributions were also made by the international experts in area of capacity building and need assessments. Potential commodities of the region were identified and issues related to production, trade and impact on food security were discussed. The Workshop emphasized that respective governments should design and implement appropriate programs and undertake necessary measures in adopting modern production techniques to diversify agriculture.

Important issues discussed in this workshop were: international agricultural trade and market structures, reasons for change in consumption patterns, impediments to increasing food exports (tariffs, quantitative issues, seasonal limits) minimum import prices, health and safety standards, domestic support, standards, competitiveness and changing market structures. ■
OIC/IDB Meetings, Jeddah
The OIC’s 25th meeting of the Islamic Commission for Economic, Cultural and Social affairs (ICECS) and the Islamic Development Bank (IDB)’s 3rd Consultative Meeting for Promoting Economic and Trade Cooperation were held on January 19-23, 2002 in Jeddah, Kingdom of Saudi Arabia. Syed Ijaz Hussain, Director (Trade & Investment) attended the said meetings on behalf of ECO Secretariat, which was also attended by the representatives of the ECO Member States, Heads and Senior Officials of the Statistical, Economic and Social Research and Training Centre for Islamic Countries (SESRTCIC) Islamic Centre for Development & Trade (ICDT), Islamic University of Technology (IUT), Research Centre of Islamic History, Arts & Cultural (RCIHAC), Standing Committee for Commerce Cooperation (COMCEC) and the Islamic Chamber of Commerce & Industry (ICCI). 

 

The ICECS, inter-alia,  discussed the economic situation of the Member States with special reference to the problems faced by least-developed and landlocked Member States and made recommendations for the improvement of same to the OIC Secretariat. 
The 3rd Consultative Meeting for Economic & Trade Cooperation between OIC affiliated Organs took stock of the progress made in the field of trade cooperation and expressed the need to have better coordination between the OIC affiliated Organs so as to ensure that no overlapping or duplication of efforts take place. In order to overcome this problem the representative of the ECO Secretariat proposed that information pertaining to various projects, programs , MOU’s, Calendar of Meetings and Conferences, Reports of Meetings, etc. may be placed on the respective Websites of  the OIC affiliated Organs. The proposal was highly appreciated by all the participants and adopted by the meeting. It was further decided that MOUs with IDB may be renewed and evaluated on a   regular basis in order to have better coordination.

  

The meeting also reviewed the arrangements for the “Workshop on Private Sector Investment in Member Countries and the role of IDB”, scheduled to be held in Turkey in June this year, under the auspices of COMCEC, IDB and Republic of Turkey. 

The representative of ECO Secretariat offered to make a contribution to the said Workshop by way of a paper highlighting the major impediments in attracting Foreign Direct Investment in the ECO region. This offer was welcomed by the Acting President of IDB, who requested the host authorities to include the proposed presentation in the Agenda of the said Workshop. 

The meeting also reviewed the progress of the task forces on intra-trade, training, illiteracy eradication and health, established in pursuance of the 8th Islamic Conference’s Resolution on “Preparing the Ummah for the 21st Century”. The participants generally showed satisfaction over the progress of the task forces but observed that more efforts needed to be made to achieve the desired objectives.  ■
Ukraine wishes to join ECO as an observer

The Foreign Minister of the Republic of Ukraine H. E. Mr. Anatoly Zlenko met the ECO Secretary General, Dr. Abdolrahim Gavahi on December 12, 2001 at the ECO Secretariat in Tehran. Dr. Gavahi briefed the distinguished guest about the ECO’s objectives, activities and relations with international and regional organizations.
H. E. Mr. Anatoly Zlenko, who is currently the chairman of the Council of Ministers of the Black Sea Economic Cooperation Organization (BSEC), while emphasizing on the potential gains to be reaped from sharing regional experiences in similar areas of activities, called for establishing formal cooperation between ECO and BSEC Secretariats.

H. E. Mr. Anatoly Zlenko also pointed out the willingness of the Government of Ukraine to join ECO as an observer and ECO Secretary General responded that a formal request should be forwarded for the consideration of ECO’s decision making bodies.  ■
ECO Activities
Trade

1st Buyers-Sellers Meeting (BSM)

The first Buyers-Sellers Meeting (BSM) on Textiles & Clothing, under the joint ECO/ITC project on Trade Promotion, was held on October 17-18, 2001 in Istanbul, Turkey. About 100 companies from Azerbaijan, IR of Iran, Kazakhstan, Kyrgyzstan, Turkey and Uzbekistan took part in the said meeting. 

The First BSM was inaugurated by H.E. Amb. Dr. Abdolrahim Gavahi, Secretary General of ECO, who in his opening statement acknowledged the contribution of International Trade Center and United Nations Development Program in promoting trade related activities in the ECO region. Other speakers, including the Secretary General of Istanbul Chamber of Commerce representatives of Export Promotion Centre of Turkey and the International Trade Centre (ITC), while highlighting the importance of forging deeper cooperation among ECO countries in the field of trade and commerce, stressed the need to have more frequent interaction between the private sector enterprises of the region.

The project’s National Focal Points, in their presentations, brought to light the prospects for expanding trade in the Textile & Clothing Sector as well as the impediments that stand on the way of realizing this potential. 
Intensive negotiations were held between the participating companies, which agreed to follow-up these initial contacts in order to firm up commitments and sign contracts on a later date.
At the end of these negotiations, the participants took stock of their achievements over the preceding two days and expressed satisfaction at the outcome of the meeting. They felt that the opportunities that arose from their initial contacts, clearly pointed towards the need to organize more such meetings in the future. ■ 
1st Sub-committee Meeting on implementation of Transit Trade Agreement (TTA)

As per decision of the 4th meeting of ECO Transit Trade Committee (TTC), the 1st Sub-Committee Meeting on implementation of Transit Trade Agreement (TTA) was held in Istanbul, Republic of Turkey on December 28-29, 2001 with participation of the delegations from Azerbaijan, Iran, Kazakhstan, Pakistan, Tajikistan, Turkey and Uzbekistan along with the UNDP Consultant and Representatives of ECO Secretariat.
After intensive deliberations on the various aspects of implementation of TTA the delegates decided that first the relevant data on the volume of transit traffic through road, rail and inland waterways should be collected by the ECO Secretariat and then a feasibility study be conducted by the International Transporters Association (Istanbul) for establishing an independent organization which would be responsible for printing, distribution and monitoring the EPD on a self financing basis. It was further proposed that the initial capital for establishing such an organization may be obtained from international donor agencies such as IDB, ADB, etc.

It was also pointed out that the success of such an umbrella organization would, to a large extent, depend on the existence of fully functioning and strong national guaranteeing associations (GAs). It was, therefore, decided that the Member States, who had not so far nominated their GAs may expeditiously do so and necessary formalities such as rules and procedures laying down the eligibility criteria for issuance of EPD, Agreements of national GAs with their respective Customs Administrations and agreements providing insurance cover to the GAs by international insurance/reinsurance companies may be completed simultaneously. It was further proposed that on establishment of the above-referred organization, the national Transport Associations and GAs may also enter into agreements with the said body. 

While discussing other issues impeding transit trade, the delegates identified the impediments in the smooth and efficient conduct of transit operations in the ECO region including cumbersome visa regimes, non transparent and discriminatory structure of transit fees & charges and other levies, quota restrictions, and arbitrary and harsh application of standards and made the relevant recommendations for their elimination.

It was decided to consider the progress regarding the above recommendations in the next meeting of the Sub-Committee to be held in 2002. ■
Energy

The First ECO Workshop on Energy Conservation & Efficiency Held in Ankara 
A Workshop on Energy Conservation and Efficiency organized by ECO was convened in Ankara, Turkey on 5-6 December 2001. Experts from eight MSs namely: Republic of Azerbaijan, Islamic Republic of Iran, Republic of Kazakhstan, Kyrgyz Republic, Islamic Republic of Pakistan, Republic of Tajikistan, Republic of Turkey and Republic of Uzbekistan participated in the said event. 
The Meeting, first of its kind organized by ECO, reviewed the measures taken by each country to optimize the use of Energy in different sectors of the economy such as Transportation, Industry and Agriculture. The workshop considered measures to introduce efficient technologies and energy conservation.  
The participants agreed to establish regular bilateral and multilateral contacts among ECO MSs to benefit from experience of each other and in order to draw up cohesive policies. Along this, ECO Secretariat will also cooperate with other regional and international organizations i.e. UN-ESCAP and Energy Charter Treaty to arrange technical assistance in the field of Energy Conservation and Efficient technologies.

Islamic Republic of Pakistan offered to host the next meeting in Islamabad, Pakistan in the year 2002. ■
ECO Mineral Expert Meeting on Enhancement of Regional Cooperation in Mineral Sector Convened in Tehran

A meeting of Mineral Experts was organized in the ECO Secretariat from 29 to 31 October 2001. The main purpose of the meeting was to enhance Regional Cooperation in Mineral Sector and to draft a Plan of Action in this regard.   

Deputy Minister H.E. Dr. Sargheini read the message of H.E. Mr. Jahangiri, Minister of Industries and Mines of the Islamic Republic of Iran highlighting the importance of exchanging experiences between ECO Member States in the fields of Minerals. It was emphasized to collaborate on research and development, exploration, production and marketing of mineral products.

The ECO Secretary General while addressing the Meeting emphasized the importance of cooperation between ECO MSs in the field of Mineral exploration, production, as well as marketing. He pointed out that the foreign investment can play a role in development of ECO refined minerals, adding that the time is ripe for well-established international companies with broad technical and management skills to undertake new ventures in the ECO region.

Experts from eight Member States of ECO attended the event, namely: Islamic Republic of Iran, Republic of Azerbaijan, Republic of Kazakhstan, Islamic State of Afghanistan, Republic of Tajikistan, Kyrgyz Republic, Islamic Republic of Pakistan and Republic of Turkey.

Delegates from ECO Member States presented country papers describing the potentials and exploiting situation of minerals in their respective countries. The Meeting agreed to enhance regional cooperation in the Minerals Sector, develop ECO Mineral Data Bank and prepare future plan of action.

A visit was also made to Geological Survey Centre of the Islamic Republic of Iran. ■
Two Founding Members of ECO Cooperate in the Field of Energy – Iran-Turkey Natural Gas Pipeline Opens

A total of 4 billion cubic meters of natural gas is foreseen to be bought by Turkey from Iran in 2002. This amount will reach 10 billion cubic meters in next five years.

Iran-Turkey natural gas pipeline was officially inaugurated in January, 2002 in Bazargan Measuring Station in Iran.

The flow of natural gas from Iran to Turkey started on December 10, 2001 within the framework of natural gas purchase and sale agreement between Turkey and Iran.

Transport
3rd Task-Force Meeting for opening of International Passenger Traffic on Almaty-Tashkent-Turkmenabad-Tehran-Istanbul route 

The 3rd Task Force meeting was held in Tehran from 22-26 December, 2001 to reconcile the Annex-I, I(A) and III to the MOU on the opening of international passenger traffic on Almaty-Tashkent-Turkmenabad-Tehran-Istanbul route of Trans-Asian Railway main line. The meeting was chaired by Mr. A. Saadati, Advisor to Managing Director of the Raja Passenger Train Co. The participating delegations of the concerned ECO railways authorities discussed and finalized all the matters pertaining to passenger train. The meeting also agreed on the revised schedule of traffic of international passenger train No.19/20 Almaty-Tehran (via Tashkent, Buhara, Turkmenabad, Saraks, Mashhad stations) and its scheme of composition  which should be considered by railway, customs and border authorities of the concerned member states and to be approved formally by 1 February, 2002.
The first pilot (technical) run of the international passenger train No.19/20 is expected to depart from Almaty to Tehran on 7 March 2002. Signing of the agreement among railway administrations of the Islamic Republic of Iran, Kazakhstan, Kyrgyzstan, Tajikistan, Turkey, Turkmenistan and Uzbekistan on payments for transportation of passengers, luggage and cargo-luggage in Almaty-Tashkent-Turkmenabad-Tehran-Istanbul international passenger traffic shall be completed by 1 February 2002. It was also directed that all reservation centers of the concerned ECO railways shall have an operator well versed in speaking English and Russian languages to achieve better understanding and interaction between these centers. 

The meeting requested the administration of “Kazakstan Temir Zholy” State Enterprise to arrange a visit of Iranian and Turkmen railways delegations to Druzhba border station (KZH) to familiarize them with its facilities, particularly with the experience of bogies changing point operation of passenger wagons from one gauge to another before 1 February 2002.

The meeting also appealed to the concerned ECO railway authorities namely RAI, KZH, KPG, TJD, TCDD, TRK and UTI to fulfill their obligations envisaged in the MOU signed in Baku on 31 October 2001 and to put into effect all recommendations/required actions proposed by the Task-Force for opening of International Passenger Traffic on Almaty-Tashkent-Turkmenabad-Tehran-Istanbul route of Tans-Asian Railway main line by 20 February, 2002. ■
The 4th Meeting of the Experts Group to finalize the draft ECO Railway Tariff Policy 

The 4th meeting of the Experts Group to finalize the draft ECO Railway Tariff Policy on International Freight Traffic (ECORTP) was held in Ashgabat on 9-11 January 2002. The meeting was chaired by Mr. Berkeli Byashimov, Deputy Head of “Turkmendemiryellary” Railway Administration. The participating delegations of the ECO Railways discussed ways and means to formulate a flexible and transparent tariff policy and came to unanimous conclusion that it would be premature to finalize and adopt draft ECO Railway Tariff Policy. In view of the need for expediting the measures to make the routes of Trans-Asian Railway attractive for the customers and to increase the volume of transportation, the participants of the meeting agreed to submit the draft MOU on ECO Railway Tariff Policy, formulated during the meeting, to the Heads of ECO Railway Authorities for consideration and finalization of its text. In this respect, the meeting requested all ECO Railway Administrations to submit their views and comments on this draft to the ECO Secretariat by 1 March 2002 in order to summarize and circulate the revised draft for final consideration.
In order to facilitate the mutual payments the railway administrations of Azerbaijan, Kazakhstan, Kyrgystan, Tajikistan, Turkmenistan and Uzbekistan should formally recommend by 25 January 2002 their forwarding companies to railway administrations of Iran and Turkey for concluding contracts on direct and transit transportation of goods. These companies shall provide the tables of tariff and transit distances as well as tariff rates applied on their territories, in order to simplify the work of their operators.

The delegation of Uzbekistan Railways informed the meeting that a demonstration container train on Akaltyn (Uzbekistan) – Tehran – Mersin (Turkey) route was launched on 23 December 2001.

The Turkish delegation proposed to host an emergency meeting of authorized representatives of the railway administrations of Iran, Kazakhstan, Kyrgyzstan, Tajikistan, Turkmenistan and Uzbekistan to discuss the matters related to the demonstration container train, particularly to reciprocal use of containers and transportation charges as well as exemption from storage and other charges, to be held in Istanbul on 5-6 February 2002. ■
The 6th Meeting of Heads of ECO Railway Authorities

The 6th meeting of the Heads of ECO Railway Authorities was held in Baku (Azerbaijan) on 30 October – 1 November 2001. The meeting was attended by the delegations from the Islamic Republic of Iran, Republic of Kazakhstan, Kyrgyz Republic, Islamic Republic of Pakistan, Republic of Tajikistan, Republic of Turkey, Turkmenistan, Republic of Uzbekistan and Republic of Azerbaijan and the representatives of the ECO Secretariat.    

The meeting was inaugurated by Mr. Ziya Mamedov, Chief of Azerbaijan State Railway. The Heads of participating delegation, presented their country reports. The Head of Iranian delegation stated that the early completion of Bafq-Mashhad and Kerman-Zahedan railway lines is subject to financial support of the relevant international institutions. All participating delegations requested the 12th RPC meeting to search for necessary international credits for early implementation of the said priority projects in the ECO railway network.
The meeting urged all ECO railway authorities to undertake effective measures for early ratification of the Transit Transport Framework Agreement (TTFA) and its Annexes particularly Annex-III (The minimum technical characteristics of railway transport to be used by transit traffic). 

The meeting also considered the draft MOU for opening of International Passenger Traffic on Almaty-Tashkent-Turkmenabad-Tehran-Istanbul route and the revised version of the mentioned MOU was approved and signed by the Heads of delegation at a formal ceremony.

The meeting also considered and approved the Minutes of the 3rd meeting of ECO Special Working Group on launching demonstration container train on Almaty-Tashkent-Tehran-Istanbul route of Trans-Asian Railway as a whole. A request was made to Kazakhstan railway authorities to finalize the agreed schedule of the said container train within two weeks, taking into consideration the requisite time to connect/disconnect the Kyrgyz railway wagons at Lugovaya station (KZ), and circulate the same among the railways authorities of ECO Member States.

The meeting approved the Report of the 1st Working Group meeting of Experts on hardware and software and data transmission for reconciliation of data transmission technology and ensuring the compatibility of hardware and software as well as establishment of a common information area held in Almaty (Kazakhstan) on 9-11 October, 2001, and endorsed the Concise Message Format for the temporal use between border interchange stations of ECO member states.  

A Plan of Action on establishment of a common information area in the field of ECO railway transport was approved and ECO railway authorities were requested to designate their implementing divisions/departments, and furnish their particulars to the ECO Secretariat by 1st December, 2001. ■
Emergency meeting to run regular container trains on Istanbul- Tehran- Tashkent- Almaty route 

On the initiative of Turkish railway administration, the emergency meeting of the authorized representatives of ECO railway administrations was held in Istanbul (Turkey) on 5-7 February, 2002 to solve the pending issues related to the regular run of container trains on Istanbul- Tehran- Tashkent- Almaty route of Trans-Asian Railway main line. The meeting was attended by the delegations of the Islamic Republic of Iran, Republic of Kazakhstan, Kyrgyz Republic, Republic of Tajikistan, Republic of Turkey and Republic of Uzbekistan as well as the representatives of the UNECE and the ECO Secretariat. 
The meeting was chaired by Mr. Suleyman YAVUZ, Director of Operation Department of Turkish State Railway. The relevant authorities of TCDD, considering the economical development and geographical changes in the Central Asian countries during the past decade, prepared and presented their market analysis. It was mentioned that European countries are looking toward this region for their natural resources, which required safe and reliable transportation. The TCDD’s analysis referred to the following corridors as the most appropriate route in the region:

· Trans-Asian North corridor through the Black Sea ports,

· TRACECA corridor, 

· Trans- Asian south corridor (Turkey – Iran – Central Asia).

The head of Turkish delegation summarized some tariff and none tariff barriers to promote this corridor and suggested to all member states to adopt a common tariff policy and expedite the formal approval procedure of Transit Trade Framework Agreement. He also referred to the advantages of Turkey – Iran-Central Asia in the transport market of the region. 

In order to develop an acceptable tariff policy, the meeting prepared a new table consisting of the latest reductions proposed by each member state. Regarding the time schedule of the demonstration train the meeting assigned TCDD coordinating role in order to finalize the time schedule and tariff rates as well as technical specifications for the organization of the demonstration trains. ■
ECO General Events
Informal Ministerial Meeting
The annual informal Meeting of the Council of Ministers of ECO was held on the sidelines of the 56th UN General Assembly session in New York on 14 November 2001. The Foreign Minister of the Islamic Republic of Iran H. E. Dr. Kamal Kharrazi chaired the meeting in the absence of the current Chairman, the Foreign Minister of Tajikistan. Foreign Minister of Azerbaijan H. E. Mr. Vilayat Guliyev, State Secretary of Republic of Kyrgyzstan H. E. Mr. Osmanakul Ibraimov, Foreign Minister of Islamic Republic of Pakistan H. E. Mr. Abdul Sattar, Foreign Minister of Turkey H. E. Mr. Ismail Cem, Foreign Minister of Turkmenistan H. E. Mr. Rashid Meredov along with high level represenrtatives from other member states and H. E Ambassador Abdolrahim Gavahi, ECO Secretary General, attended the meeting.
Dr. Gavahi, reporting to the Ministers on the Organization’s recent developments and activities, highlighted ECO’s plans and projects in key areas of transit transport, trade and energy as well as cooperative relationships with major international Organizations.

The Ministers in addressing the Council expressed their full support of ECO’s ongoing activities and vowed to intensify their cooperation in promoting the regional objectives.

The meeting approved a Draft Resolution on Cooperation between the United Nations and ECO, which would be tabled during the current General Assembly session. In this connection, the ECO Ministers expressed their satisfaction on the ongoing cooperation between ECO and various bodies and Specialized Agencies of the UN system. ■
Ambassador of the Republic of Turkey calls on ECO Secretary General

On December 18, 2001 H.E. Mr. Selahattin Alpar, the new Ambassador of the Republic of Turkey to Iran visited the ECO Secretariat and presented his credentials to H.E. Ambassador Dr. Abdolrahim Gavahi, Secretary General, ECO as the Permanent Representative of the Republic of Turkey to ECO. 
H.E. Mr. Alpar conveyed the best wishes and support of H.E. Mr. Ísmail Cem, Minister of Foreign Affairs of Republic of Turkey, to H.E. Dr. Gavahi, in his endeavours to promote cooperation among the Member States (MSs).
H.E. Mr. Alpar noted that the present cooperation in the fields of transport & communication, trade, energy and agricultural development were important to Turkey and the ECO region. He further stressed that he would be ready to extend his support for future ECO’s activities.
In response, H.E. Dr. Gavahi welcomed H.E. Mr. Alpar, as the new Permanent Representative of the Republic of Turkey to ECO and expressed his satisfaction with Turkey’s contribution to ECO’s activities and on level of cooperation among the ECO MSs. ■ 
Islamic Republic of Iran ratified the Establishment of ECO Trade and Development Bank 

The Expediency Council of the Islamic Republic of Iran ratified the decree on establishment of ECO Trade and Development Bank. The initiative to establish ECO Bank was agreed upon by Iran, Pakistan and Turkey during the 3rd ECO Summit Meeting on March 15, 1995. The Bank would facilitate funding trade and development projects in the ECO region. 

Initially, about 78 million US Dollars will be capitalized by Iran, Pakistan and Turkey in equal amounts, as part of the authorized capital of the Bank.

The Headquarters of the ECO bank will be in Istanbul, Turkey. As a first step towards operationalizing the Bank a Trilateral Interim Committee will meet to review and discuss the issues related to the establishment of the Bank.■ 
Deputy Undersecretary/Deputy Foreign Minister for Economic Affairs of the Ministry of Foreign Affairs of the Republic of Turkey meets  H.E. the Secretary General of ECO
His Excellency Ambassador Alev Kılıç, Deputy Undersecretary/Deputy Foreign Minister for Economic Affairs of the Ministry of Foreign Affairs of the Republic of Turkey called on H.E. Ambassador Dr. Abdolrahim Gavahi, Secretary General of ECO on Tuesday February 19, 2002 at the Secretariat. 
The Turkish Deputy Foreign Minister informed that Turkey was pleased to host the next COM (12th) meeting followed by 7th Summit meeting. He proposed June 25, 2002 for the next Summit meeting. During the meeting Turkish delegation also proposed that a Business Forum may be organized and National Chambers be invited in the forthcoming Summit Meeting so that present hurdles standing in the way of regional trade, could be identified and removed and activate business community in ECO region.  

Visiting delegation assured that Turkey, being one of the founding members, is always ready to support any suitable proposal which would be tabled for the betterment and enhancement of economic cooperation in the ECO region. ■
ECO Day Celebrated

ECO is the successor organization of Regional Cooperation for Development (RCD) of Iran, Pakistan and Turkey which remained in existence from 1964 to 1979. The Organization was expanded to include seven new members namely; Afghanistan, Azerbaijan, Kazakhstan, Kyrgyzstan, Tajikistan, Turkmenistan and Uzbekistan on November 28, 1992. On this day ECO emerged from a small trilateral entity into a major regional grouping with ten Members. To mark this occasion, this day is being celebrated every year as the ECO day in all ECO Member Countries. On this occasion, Heads of State and the Foreign Ministers exchange letter of felicitations. The Secretary General, as an Executive Head of the organization, hosted a special reception on the evening of 28th November, 2001 at the ECO Secretariat, which was well attended by the dignitaries, diplomatic representatives, officers of the ECO and its related institutions. ■
FAO Representative calls on ECO Secretary General
Dr. Abdur Rashid, the new Food and Agricultural Organization's (FAO) Representative in the Islamic Republic of Iran made a courtesy call on H.E. Dr. Abdolrahim Gavahi, the Secretary General of Economic Cooperation Organization on January 28, 2002 at the ECO Secretariat.
During the meeting long standing cooperation of two organizations especially on Food Security came under discussion. A Memorandum of Understanding between the two organizations is in place since 1997. The FAO is providing technical assistance to ECO on a project on Agriculture. ECO has also recently approved a resolution in support of FAO’s “World Food Summit: five years later”, scheduled to be held in June 2002 in Rome. ■
An Art Exhibition on ECO Day
As part of the ECO Day celebrations, the ECO Secretariat and the ECO Cultural Institute had jointly organized an exhibition of paintings and paper cut outs (collages) by an Iranian artist, Minoo Asaadi, who is also the Winner of ECO Award titled ‘Annihilation of Nature’ for the year 2000. 

The artist through her collages, at the exhibition, tried to convey the elaboration on the theme of environmental degradation (plaging the ECO Region), with devastating effects on nature, its beauties, resources and even on the air quality. She had, in fact, worked hard on her technique and displayed landscapes, which in their natural form looked beautiful but lost the beauties during the course of industrialization. Her appeal was to realize about the gravity of the situation and urge upon them to make efforts to save this planet from further degradation. ■.

ECO Cultural Evening
To mark the occasion of ECO day, a cultural evening was jointly organized by the ECO Secretariat and the ECO Culture Institute. Officers and Staff of the ECO affiliated institutions based in Tehran and their families were invited to participate in the function. The children of the Pakistan Embassy School, Afghan and Iranian Musical groups played the traditional songs. On this occasion Secretary General, in his short speech welcomed the guests and distributed gifts to the Children. ■
Opinion

Effects of Non-Tariff Barriers on Trade Expansion

In the ECO Region

I. Introduction

The Treaty of Izmir, the basic legal document and charter of ECO, describes progressive removal of trade barriers within the region and expansion of intra and inter-regional trade as one of its main objectives. Removal of trade barriers within the ECO region has also remained high on the agenda of its decision makers and finds reflection in almost all the ECO summit declarations. However, progress in this regard has been rather slow. Intra-ECO trade (in terms of exports) constitutes merely 6 percent of total ECO exports. When compared to the performance of other regional groupings, it is evident that intra-trade in ECO is quite low. 

Taking into account the experiences of other regions, the ECO member states have also accelerated the pace of trade liberalization within their region and are in the process of opening up their economies in order to derive the anticipated benefits of increased opportunities in the fields of trade and investment. To this end, the relevant policy organs of ECO decided to establish a High Level Expert Group (HLEG) in1997.It was assigned the task of finding new mechanisms and approaches for enhancing intra-regional trade. It was also envisaged that the deliberations of this group shall lead to a draft regional agreement for progressive elimination of tariff and non-tariff barriers among the ECO member states.

During its ensuing meetings, the HLEG arrived at the inescapable conclusion that non-tariff barriers (NTBs) posed the biggest obstacle to expanding intra-ECO trade and therefore any new trading arrangement must also envisage phasing out the prevailing NTBs in the region.

II. An Overview of Trade Regimes in the ECO Region

Before identifying the most prevalent NTBs in the region, it would be pertinent to first give a brief account of the recent reorientation of trade regimes of ECO member states which has led them to initiate some major steps towards liberalization of trade.
Tariff rates of most ECO Member Countries vary in range from 0 to 30 percent. Azerbaijan, Kazakhstan and Kyrgyz Republic have even lower applied maximum rates. Only Uzbekistan and Tajikistan have higher rates. Moreover as part of their reform process Azerbaijan and Central Asian Member States have to a large extent liberalized their trade regimes .This is ostensibly being done to facilitate their eventual integration into the international trading system .In addition, restrictions and prohibitions on both exports and imports have been eliminated and currencies to a large extent have been stabilized and mostly made convertible.

Pakistan as part of her structural adjustment process and Turkey due to her entry into customs union with European Union have intensified their efforts to further liberalize their trade regimes. Today Pakistan’s maximum tariff is 25 percent with almost no quantitative restrictions and Turkey applies EU’s Common External Tariff (CET) at an average of 3 percent, on manufactured goods. Several new sub-regional and cross-regional trade liberalization initiatives are also being developed by ECO Member countries.

III. Non-Tariff Barriers in the ECO Region

With regard to the non-tariff barriers in the ECO region the most prevalent NTBs can be identified as follows:

· Quantitative restrictions (quotas, licensing, prohibitions).

· Customs barriers (delays in clearance, customs valuation, cumbersome transit operations), lack of facilities at border points, complicated, slow and non-transparent border procedures.

· Lack of transparency (rapidly changing regulations, discretionary treatment).

· Import surcharges (including imposition of VAT by Azerbaijan and Central Asian Member States)

· High transit fees plus non-transparent and discriminatory fiscal charges by different authorities.

· Weak infrastructure (lack of roads, parking, banking and insurance facilities at border crossings).

· Differences in standards (w.r.t goods) and permissible technical characteristics of vehicles (no mutual recognition of standards etc.)

· Non-convertibility of some national currencies.

· Restrictions on financial/banking services.

· Cumbersome visa procedures for businessmen and carriers (drivers).

Concerning the non-tariff border measures, most of the Member States do not have restrictive trade regimes in terms of quotas, prohibitions and licensing. However, Iran and Uzbekistan are reported to have the most restrictive trade regimes in this respect, largely attributable to the former’s concerns for its domestic industry and latters balance of payments difficulties and ensuing foreign debt servicing efforts during the last 5-6 years.

Iran’s exchange and trade system remains closely controlled and relatively complex despite the gradual liberalization policies introduced since 2000. Besides several officially recognized exchange rates, repatriation and surrender requirements for exporters, export and import of sensitive goods in Iran are subject to licensing by relevant ministries. Licensing requirement for exported goods include mostly subsidized commodities and historical assets. Import licenses are granted depending on whether or not the good is produced domestically and in sufficient quantities, and subject to allocation of foreign exchange by Central Bank of Iran.
Iran is also applying a Commercial Benefit Tax (CBT) for imported goods at the rate from 0 to 95 percent used as an instrument for protection of domestic market. In 1998 on 25 percent of imported goods in addition to customs duties a CBT was imposed at the rate of 20 to50 percent, and on 24 percent of imported goods a CBT was imposed at the rate of 50 to 95 percent.

In Uzbekistan government controls over the trade and exchange system are extensive and there are not any signs of relaxing them in the near future. A large part of international trade (about 41 percent in 1998), including cotton and gold exports and imports of wheat and grain, continue to take place through governmental channels. 
There are numerous administrative controls on imports, which result in a lengthy approval process. The steps for obtaining approval to import particular commodities (i.e. registering a contract at a Ministry of Foreign Economic Relations) vary depending on the item to be imported. For consumer goods, it can take up to four months to obtain the necessary approval. Export of sensitive goods like sugar, vegetable oil, wheat, livestock and poultry, meat, etc. are banned. Surrender requirements are applied to both centralized (100 % of export proceeds) and decentralized (50 % of export proceeds to be surrendered) exports.
Turkmenistan also has a strong restrictive trade and exchange system including registering contracts and surrender requirements. Although imports are accepted from licensing and customs duties, nevertheless importers can acquire foreign exchange only through the permission of the relevant governmental commission.
Import surcharges constitute another impediment to trade leading to increased costs of goods and reduced competitiveness. In case of Azerbaijan and Central Asian Member Countries a Value-Added Tax (VAT) at 20 percent is applied to non-CIS imports. This has serious implications for competitiveness of products originating from Iran, Pakistan and Turkey: as such, if a commodity has a 20 percent tariff rate, the real burden to the exports of the above countries rises to 44 percent including VAT rate.

Some other factors hampering trade include the high cost of transportation and the arbitrary and harsh levy of transit fees and charges. Various fees collected under different names from the carriers cause high transportation costs (e.g. charges in Turkmenistan: passage fee: 345-475 USD, bridge toll: 115 USD, load of return cargo: 150 USD, traffic insurance: 150 USD). 

Some very serious non-market barriers to trade also exist in Azerbaijan and Central Asian Member Countries. These relate to the inadequacies of the market support institutions. Weaknesses exist both in general, for example in enforcement of contracts and property rights; as well as in particular, such as in areas critical to international trade like the availability of banking and insurance services, or the transparence of customs procedures. Because of inherent weaknesses in enforcement of laws by the executive and judicial branches of the government there remain certain peculiar problems even when the laws and regulations are in conformity with international standards.

IV. Summary and Conclusions

Since 1991 member states of ECO have endeavored relentlessly to forge closer, mutually beneficial and advantageous trade cooperation among themselves. Better integration on a regional basis has also been recognized as a stepping stone for future integration into the world economy. However, the biggest stumbling block in the path of   enhancing trade among ECO member states continues to be the   non-tariff barriers. Any removal of tariffs should inextricably be linked with the removal of NTBs. Therefore in the context of an ECO Trade Agreement, the gradual removal of NTBs has to form the central strand of a future trading arrangement. 
While striving for a better trading environment we may, however, not lose sight of the fact that Azerbaijan and Central Asian Member States have newly gained independence and need time to catch up with their more advanced partners in the region. In fact since gaining their independence, the ACAMS have embarked upon some very ambitious and comprehensive transition programmes, including reforms aimed at liberalizing trade and establishing trade promotion institutions as well as putting in place a framework for rationalizing trade laws and regulations. These measures are expected to significantly reduce and mitigate the adverse impact of some of the irritants that stand in the way of open trade among the ECO members.

ECO Member States, have in recent years, also made collective and intensive efforts to move further ahead on the path of trade liberalization. The establishment of the HLEG is a clear manifestation of this trend which is all set to consider the first draft of the ECO Trade Agreement in its 4th meeting .The said draft agreement envisages, inter-alia, the gradual removal of tariff and non-tariff barriers in the region and aims at paving the way for expanding intra-ECO trade. ■


Point of view
Access to new markets: Impressions of the Kyrgyz Entrepreneurs on the First ECO Buyers-Sellers meeting
The Bishkek Chamber of Commerce and Industry was established two years ago with mandate to bring all the entrepreneurs under one umbrella to create a network of manufacturers associations in the region to assist them in getting access to the foreign markets. It was felt absolutely imperative that regional and international markets should be explored for surplus products as the size of domestic market is quite limited 
Bishkek Chamber of Commerce and Industry provided assistance to many Kyrgyz entrepreneurs which took part in the first buyers/sellers meeting. The impressions of some of the Kyrgyz participants as recorded in a subsequent meeting held in Bishkek are given below:

· Almira Ginyatulina, Chairman of the Board of Bishkek Chamber of Commerce and Industry:
The 1st BUYERS - SELLERS MEETING (BSM) on Textile and clothing was a culmination of labor intensive preparatory work involving extensive demand and supply surveys of the textile and clothing sector.  During the surveys special attention was paid not only to the markets of goods, but also to the state of business environment and government policies in that sector. Therefore, the participants of the meeting besides acquainting themselves with future business partners studied the situation in other countries and assessed the future prospects and possibilities. 

Today intra trade among the ECO Member States is 5-6% of their total foreign trade. In fact our foreign trade turnover is equal to our Gross Domestic Product (GDP), and the economy of the country is very sensitive to fluctuations in foreign markets and the general international business environment. Diversification of trade and   finding new markets is therefore of vital importance for the Kyrgyz Republic. Of course, trade ties with former trade partners need to be strengthened, but this policy has not always succeeded and that is why we are making intensive efforts to assist our enterprises to get access to new markets.  

· Ryskulbekov, Director of Joint Stock- “Osh-Jibek. 

Our company is the only enterprise in our country producing silk fabrics and we were the leading textile enterprise before. We are suffering very much today, not because of reduction in demand for pure fabrics (international markets are still interested in silk with jute), but due to technological backwardness. We have no abilities to produce the goods in accordance with new standards which negatively impacts on the company’s activity.  

We traveled to Turkey, frankly, with no hopes. But our doubts vanished when one of the Turkish companies gave us an interesting idea. It is premature to talk about it but if we succeed in executing this idea, there is a chance to significantly raise our business, employment and production.  

· Asanbek Uulu, Head of farmer association-“Otyz Adyr” (Kara Suysky district) 

This trip was successful for us as we have found good partners: first, to sell our products –cotton fiber, and second, we agreed on buying fertilizers from Uzbekistan. It will help to reduce involvements of agents who are increasing prices and now we can directly purchase fertilizer ourselves. As the partner’s terms regarding quality, stable delivery, adequate loading of cotton-fiber is rather tough which may be very difficult to observe, it is a challenge for us and we have to think about it.  

· Dinara Erkinbaeva, Director of shop-“Everything for sewing”.

We took part in various fairs previously to compare our products with foreign ones. But this meeting is the first of its kind with special emphasis on business to business contact.  The hosts prepared lists of companies which were interested in Kyrgyz market before our arrival. So the trip to Turkey was very successful. We received a lot of orders for our products. It is very convenient: when the direct manufactures and suppliers were together. 

Unfortunately, it is worth admitting that we do not have sufficient experience in regional trade and how to exploit business opportunities. The meeting in Istanbul was an opportunity and training exercise which can facilitate our transition to a market economy. ■


Opinion

Prospects for the ECO Region’s Energy Cooperation.
In recent decades, there has been growing awareness for devising international and regional mechanisms to coordinate economic and social policies of individual countries.

The regional approach to the development today is accepted as an important element of international development strategy; especially it is more relevant for developing countries such as ECO Member States. The main objective of ECO is developing economic relations amongst its member countries which undoubtedly results in creation of multi– national markets and ensuring better use of existing capacity.
At the outset of 21st Century, the competition for capital has become fierce. The ECO governments may look at problems of attracting investments in their Petroleum Sector from a fresh new perspective and be flexible, in providing needed incentives to potential investors. 
Four ECO member countries are Caspian Sea Littoral States with significant energy resources but their markets individually are too small to be attractive to the investors. The average per-capita income of these countries still remains to be below the minimum acceptable figure. 
The existence of rich energy resources in our region draws the interest of multi–nationals, international energy powers and neighbors whose interest may not be necessarily compatible with the region’s development interest.
The oil and gas producers in the region are under intense pressure, as their production and transportation costs are much higher, in comparison with to other major exporting region, which makes it un-feasible to sell their products on reasonable profits in the World Market. 

Media reports have often been portraying contradictory figures on the oil and gas resources of the region and labeling it with catchy phrases like “the Persian Gulf of the 21st century”. However, ECO region is emerging as one of the World potential natural gas exporter. Iran alone possesses about 27 TCM of the proven Gas reserve which is the second largest in the World. The table below shows estimates of the exploitable natural gas resources: 
Caspian basin: (In Trillion Cubic Meters)

	
	Proven Reserves
	Possible R`esources
	Total potential Natural gas resources

	Azerbaijan
	0.3
	1.0
	1.3

	Kazakhstan
	1.5
	2.5
	4.0

	Turkmenistan
	4.4
	4.5
	8.9

	Uzbekistan
	2.1
	1.0
	3.1

	Total
	8.3
	9
	17.3


Source:” Building Security in the New States of Eurasia ".

Published by East West Institute, New York.

Considering potential of the region and existing level of Energy export to the rest of the world, there exists a great deal of potential for enhancement of Energy production by improving infrastructure of member states. On that note, ECO can play a pivotal role for promotion of energy co-operation amongst its member states in particular the ECO Caspian Sea Littoral States by devising comprehensive development program and appropriate policies. The Start of Iran’s natural Gas export to Turkey (The two ECO founding Members) in January 2002 may be regarded as a step forward in this regard. ■
The writer Mr. Mahmood Khaghani, was former ECO Director for Energy and currently holds the post of Director General for Caspian Sea Oil & Gas Affairs. at I. R. Iran Ministry of petroleum.
Editor’s Note
ECO is united for the Rehabilitation of Afghanistan 

In November of 2001 while the heavy bombardment of Afghan cities and villages were devastating this proud and beautiful country, a significant meeting took place at the sideline of the United Nations General Assembly Session in New York. The Secretary General of ECO H.E. Dr. Gavahi was asked by the Secretary General of United Nations H.E. Mr. Kofi Annan to find ways and means for greater involvement of ECO in the reconstruction of Afghanistan. 
This sensible and sound advice was later reverberated during SG’s meeting with the World Bank President H.E. Mr. James Wolfensohn where he recommended a pro-active role in Afghanistan for ECO. He emphasized that ECO, being a key regional organization, should energetically participate in the rehabilitation and reconstruction efforts in war-ravaged Afghanistan. 

The ECO Secretary General upon return from his UN visit instructed the Secretariat staff to draw a strategy to bring all Member States on board for the reconstruction of Afghanistan. A special issue of ECO Bulletin focusing on Afghanistan was also planned.  
It would be worth mentioning that throughout the years that Taliban ruled Afghanistan, ECO resisted its recognition, while it never hesitated to bring to the attention of its Member States that people of Afghanistan can count on ECO for the rehabilitation of their country whenever a democratically elected government takes office in Kabul.  

It was not surprising that the 61st session of the ECO Council of Permanent Representatives (CPR) has endorsed SG’s efforts and the ECO Chairman of CPR H.E. Dr. Seyed Mohammad Hossein Adeli proposed an international conference for the reconstruction and reintegration of Afghanistan to be organized by ECO with the participation of all parties concerned. In this regard establishment of “ECO-Fund” by the founding members is under way and so far the proposal has met positive responses.

In late January when I interviewed the Turkish Ambassador to Tehran, H.E. Mr. Selahattin Alpar, he reiterated and summed the sentiments and reactions expressed at the CPR meeting. He asserted that ECO experience would be very vital for the rehabilitation of Afghanistan. 

And finally during my interviews with the two important members of the new Afghanistan interim government, the Minister of Foreign Affairs, H.E. Dr. Abdullah Abdullah and the Minister of Trade H.E. Mr. Seyyed Mustafa Kazemi, they did not leave any doubt when they emphatically and unequivocally sought the assistance of ECO, and pinpointed that ECO can play a prominent role in the reconstruction of Afghanistan. 

It is our sincere wishes that the ECO Secretariat with cooperation of its Members would truly rise to its responsibilities, as it is committed to meet extraordinary challenges and effectively fulfill this historic obligation.

Ali Sabzalian   
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“Any one-sided approach to development and reconstruction would be waste of time and resources.”





“ECO has a prominent role to play in  reconstruction of Afghanistan.”





“


      I am sure that the organization will take the leading role in this region to bring other countries together and it will relate and reestablish relations with other regional organizations”





“


      We should give our private sectors an initiative a role to play in various sectors that we have underlined such as energy, transportation, trade, communications and, agriculture”





“


      Turkey wishes to see a prosperous Afghanistan”





















